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Board
Recommendation

The board recommended shareholders vote AGAINST these shareholder proposals

BlackRockVote2 BlackRockInvestment Stewardship voted AGAINST6, 7,9, 10 and FOR Item 8

Overview

ExxonMobil Corporation (Exxon)is a multinational oil and gas corporation headquartered in Texas. The
company is engaged in the exploration, development, and distribution of oil, gas, and petroleum products and
operates through the followingsegments: Upstream,Downstreamand Chemical.

BlackRocklInvestment Stewardship (BIS) has along history of comprehensive engagementwith Exxon during
whichwe have discussedarange of corporate governance and sustainable business mattersthat we believe
contributeto acompany’s ability to deliver the durable, long-term shareholderreturns upon which our clients
dependto meet theirfinancial goals. This has included discussions on board composition and effectiveness, as
well as Exxon’s approach to managing material climaterisks and opportunities, which BlackRockbelieves can
be an important factorin companies’ long-termprospects.

In orderto assesscompanies’ strategies to navigate the energytransition, BIS engages with company
leadership to betterunderstandthe plans the company has in place. As discussed in our commentary, Climate

1 ExxonMobil, “2022 Annual Meeting of Shareholders”.

2 We recognize that some of our clients may take a different view, and more of our clients are interested in having a say in how their index
holdings are voted. Beginning in 2022, BlackRock is taking the first in a series of steps to expand the opportunity f or clients to participate in
proxy voting decisions where legally and operationally viable. To do this, BlackRock developed newtechnology and worked to e nable a
significant expansion in proxy voting choices for more clients. For more information see: https://www.blackrock.com/corporate/about-

us/investment-stewardship/proxy-voting-choice
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riskandthe global energy transition, BlackRock's stewardshipapproachis based on our fundamentalroleas a
fiduciary toour clients. As the world transitions to alow-carbon economy, we are interested in hearing from
companies,on behalfof our clients, to better understand howthey are assessing and managing the risks and
opportunities arisingfromthe decarbonization of the global economy,while also managing for areliable energy
supply and ajust transition. These disclosures by companies help informhow BIS votes, where we have
authority from our clients todo so, to advance their long-term financial interests.3

Welook for companiesto demonstrate that they have strategiesin place that addressand areresilienttoa
range of scenarios, includinglikely decarbonization pathwayswellbelow 2°C, as well as global ambitions to
limittemperatureriseto 1.5°C. Thoroughcompanydisclosuresallowinvestorsto understand corporateclimate
action plans, track progress,and assess the strategic changesthat acompany may undertaketo adapt their
business modelsto respondto different energytransition scenarios.” As investors,we understand that net zero
pathways will notbe linear or streamlined; the macroeconomic environment, including energy markets, is
complex andvolatile,and thereis agreat deal of regulatory and geopolitical uncertainty.®

At Exxon’s 2021 annual general meeting(AGM), shareholders, including BlackRock, votedto electthree
shareholder-nominated directors with industry experience relevantto the energytransition. Since the 2021
meeting, we have been encouragedby the efforts Exxon has made to enhance their competitive position and
long-termfinancial resilience in lightof the anticipated long-termshift inthe global energy mix.8

In January 2022, the company published their “Advancing Climate Solutions Progress Report,” whichincluded a
new net zero targetinthe Permian Basin by 2030. The report also set new methane emissions reduction targets,
including agoal to achieve zero routine flaring by 2030 to meet the World Bank commitment, and agoal to
reduce absolute flaringand emissions by 60% and 70% respectively by 2030.” The report alsodiscussed
Exxon’s plans to reduce absolute greenhousegas (GHG) emissions by an estimated 30% for the company’s
upstream business and 20% for the entire corporation by 2030, which “are projectedto be consistentwith the
goals of the Paris Agreement.”® Further, Exxon announcedthe aspiration to achieve net-zeroemissions fromits
operated assets by 2050.°

In addition,we have seenthe companycontinueto make investments towards carbon captureand hydrogen,
noting that “through 2027, ExxonMobil plans toinvest more than $15 billion oninitiatives to lower greenhouse
gas emissions.”t® The company has stated that “[ilnvestments willinclude projects toreduce greenhouse gas
emissions from existing operations and increased investmentsinthe Low Carbon Solutions busines s. The same
capabilities, technical strengths and market experience that support base energy and chemical businesseswill

3 Voting on our clients’ behalf,when authorized to do so, is one of our core Stewardship responsibilities. Without exception, our decisions are
guided by our role as a fiduciary to act in our clients’ long-term financial interests. We aim to be a supportive, long-term focused
shareholder who takes the context in which a company operates into consideration and makes voting decisions to advance our clients’
interests. We make climate-related voting decisions after carefully assessing companies’ risk oversight and mitigation, alongside their
disclosures detailing how climate risk and opportunity are integrated into their strategy and plans.

“We recognize that companies cannot deliver the energy transition inisolation. Arange of stakeholders, including policy make rs and
consumers, have a role to play to ensure a better equilibrium between supply and demand, given the global economy’s current dependence
on traditional energy sources and the parallel need to investin cleaner energy alternatives and other technologies. In our e ngagements we
may also discuss how companies see their role in achieving that equilibrium.

® BlackRock Inc., “Managing the Net-Zero Transition”, February 2022,

8 Recent comments by shareholders suggest the acknowledgment of Exxon’s progress made since the 2021 AGM. Please see Financial
Times, “Signs of change at ExxonMobil a year after hedge fund proxy fight”. May 2022.

" ExxonMobil. “Advancing Climate Solutions: 2022 Progress Report”. January 2022.

8 ExxonMobil, “Updated 2021 Energy & Carbon Summary”. Updated April 2021.

9 ExxonMobil, “ExxonMobil announces ambition for net zero greenhouse gas emissions by 2050, January 2022.

10 ExxonMobil, “Advancing Climate Solution — 2022 Progress Report”.
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help drive commercial growthopportunities forcarbon capture and storage, biofuels and hydrogen.” !t As a
long-terminvestor on behalfof our clients, we welcomethe stepsthat the companyhas takento enhancethe
oversight, management, and disclosure of climate-related risks and opportunities.

Nonetheless, we believe that Exxon can continue to strengthen and build on the foundation that has been laid
overthelastyear. Wewould welcome further disclosure and open dialogue on forward-lookingtransition
planning and GHG reduction efforts.We believe thiswouldfurtherenhance investors’ confidencethat Exxon’s
strategy and capital allocation planning support the resilience ofthe company’s portfolio of businesses through
the energy transition and their abilityto deliverdurable long-termfinancial returns.

Rationale for BlackRock’s vote

Item 6: Reduce Company Emissions and Hydrocarbon Sales (AGAINST)

BIS did notsupport this shareholder proposal inrecognition of the steps the company has takenin the past
year onsetting scope 1 and 2 GHG emissionsreduction targets. We also acknowledge the current
complexities surrounding scope 3 emissions reduction targets for the oil and gas industry in particular.

The shareholder proposal requested that the company “set and publish medium-and long-term targets to
reducethe greenhouse gas (GHG) of the Company’s operations and energy products (Scope 1, 2,and 3)
consistent with the goal of the Paris Climate Agreement:to limit globalwarming to well below2°C abovepre-
industrial levels and to pursueeffortsto limitthe temperatureincreaseto 1.5°C.”12

Exxon currentlyhas anambition to achieve scope 1 and 2 net zero GHG emissionsfromall operated assets by
2050 and to reach scope 1 and 2 net zero emissions inthe Upstream Permian Basin by 2030.13 Exxon has also
made notable improvements on their medium-term targetsetting since the 2021 AGM. The company has not
setscope 3 emissionsreduction targets;however,we recognize that theissue ofscope 3 emissions targetsis
complex, particularly for the oil and gas industry. In our commentary, Climaterisk and the global energy
transition,we describe ourviewthat scope 3 emissions are a major global societalissue and, for companies
wherethey are material, the prospectof future policy change could affectthe economicviability of their
business models. At this stage, however,weviewscope 3 emissionsdifferently from scope 1 and 2 emissions,
giventhe methodological complexity, regulatory uncertainty, concerns aboutdouble-counting, and lack of
direct control by companies.

That said, we appreciate when companiesdiscuss howthey are working with customersto help themlower their
emissions and how theyholdsuppliers tothe samerigorous emissions reductionstandards as they expect of
themselves. In our engagements over the past twelvemonths, we have discussed Exxon’s efforts towardtheir
goals.Welook forward to continuing to engage with the company on scope 3 emissions and learningabout the
avenues for consistentframeworks across the oiland gas industry.

Forthe abovereasons,we considerthe proposalto be overly prescriptive and therefore notinthelong-term
economicinterests of ourclients. As aresult,BISdid not supportthis proposal.

Item 7: Report on Low Carbon Business Planning (AGAINST)

BIS did not support this shareholder proposal based on ourassessmentthatitis overly prescriptivein
nature and unduly constraining on management, and therefore notin our clients’ long-term economic
interests.

1 See previous footnote.

12 ExxonMobil, “Notice of 2022 Annual Meeting and Proxy Statement”, April 2022.

3 ExxonMobil, “ExxonMobil announces ambition for net zero greenhouse gas emissions by 2050”, January 2022.
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The shareholder proposal requested that Exxon “issue areport (at reasonablecost, omitting proprietary
information)describinghow the company couldalterits business model toyield profits withinthe limits ofa
1.5-degree Celsius globaltemperaturerise by substantially reducingits dependence on fossil fuels.”*

BISvoted againstthisproposal as,inourassessment,itis overly prescriptive and straysinto micromanagement
of businessdecisionsthat we do not believe to be the domain or responsibility of shareholders.

In particular, the proposal asks Exxonto report on howit canalterits business model specificallywithinthe
limits of a 1.5°Ctemperaturerise scenario.We do not believe thatitis the position of shareholdersto tell
companies what their corporate strategies should entail, including whetherchanges to the business model are
warranted.'®> Rather, based onacompany’s disclosures, BIS assesses the robustness of their climateaction
plan,board oversight,and capital allocation planinaddressingtherisks and opportunities presented by the
global energy transition.

We believe Exxonis making encouraging strides toimprove their disclosure to provide shareholderswith insight
into their strategicbusiness planning around the energytransition which the company feels isaimed at their
core competencies.t®* The company has agoal to achieve net-zero emissionsfromits operated assets by 2050
withinterim2030targets and has increased plannedinvestments to $15billion from2022 through 2027 to
help accelerate emissionreductionsin operations and grow lower-emission business opportunitiesin carbon
capture and storage, hydrogen, and biofuels .’

In recent engagements with the company, we have sharedfeedbackand discussed disclosures that we believe
could beenhanced, including continued detail on their progressand oversight ofthese low carbon plansand a
more detailed breakdown of their capital expenditures in supportof their statedgoals.

Giventhe proposal’s focus on “how the company could alter its business model,” which we found unduly
constraining onthe company, BIS did notbelieve this proposalwas inthe long-term economicinterests of our
clients. As aresult,we didnot supportthisproposal.

Item 8: Report on Scenario Analysis (FOR)

BIS supported this shareholder proposal because we believe shareholders would benefit from more fulsome
information onthe company’s scenario planning inrelation to a range of pathways of the global energy
transition.

The shareholder proposal requested that Exxon issue “an audited reportassessing howapplying the
assumptions ofthe International Energy Agency’s Net Zero by 2050 pathway would affect the assumptions,
costs, estimates, and valuations underlyingits financial statements, including those related to long-term
commodityand carbon prices, remaining asset lives, future assetretirementobligations, capital expenditures
and impairments.”!8

14 ExxonMobil, “Notice of 2022 Annual Meeting and Proxy Statement”, April 2022.

> BlackRock engages on long-term corporate strategy, purpose and financial resilience to understand how companies are aligning their
business decision-making with their purpose and adjusting their strategy and/or capital allocation plans to address the risks and
opportunities of their operations to deliver long-term value for their shareholders. We are not in the position, nor do we seek, to dictate a
company’s strategy or its implementation.

16 ExxonMobil, “Advancing Climate Solution — 2022 Progress Report”.

17 See previous footnote.

18 ExxonMobil, “Notice of 2022 Annual Meeting and Proxy Statement”. April 2022.
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A similar proposal received nearly 50% shareholder support at the 2021 AGM,*® includingfromBlackRock. In
response, Exxon updatedtheir disclosure, Advancing Climate Solutions,?°to includean analysis ofthe
company’s business and investmentportfoliounder the International Energy Agency’s Net Zero by 2050 (IEA
NZE 2050) scenario, including existingoperations and future opportunities acrossits businessin oil, natural
gas, fuels, lubricants, chemicals, lower-emissionfuels, hydrogen, and carbon capture and storage. The analysis
found that the company "could continue togrowcash flows over timethrough reducedinvestments in oiland
natural gas and increased investmentin accretiveprojectsin chemicals, carboncapture and storage, low-
emissions fuels,and hydrogen." Exxon states that thisanalysiswas reviewedin athird-party qualityassurance
audit.

While we recognize Exxon’s efforts to date, we nonetheless believe their disclosurecould be reasonably
augmented to better allowshareholders tounderstand howtheyare managing and mitigatingrisks that may
arise fromthe global energy transition. Exxon’s currentdisclosure does not, in our assessment, includespecific
information regarding the potentialimpacts of climate-related issues on theirbusiness, such as adetailed
discussionon asset retirement assumptions, carbonpricing and projections, and supplyand demand
scenarios. We believe enhancementsto the disclosures Exxonmade inresponse to the shareholder proposal
from lastyearwould provide greater clarityon the drivers underlyingthe scenariooutcomes, including the
increased demand for energy specificto the current macro environment.

Investors have greater clarity — and ability to assessrisk —when companies detail howtheir business model
aligns to scenarios forthe global economy that limit temperature rises to well below 2°C, movingtoward net
zero emissions by 2050.

We acknowledge that the IEANZE 2050 scenariois one possible scenarioand opento change and
interpretation, as is typical ofany long-term scenario planning exercise. However, thorough analysisand robust
disclosure ofthis analysis isuseful forinvestorsto shed light onacompany’s preparedness and general
positionto mitigate therisks and capture opportunities from the energytransition—whichsupports the long-
term shareholder value creation onwhich ourclients,the asset owners, dependto meet theirfinancial goals. It
is for these reasons that we voted in favor of the proposal.

Item 9: Report on Reducing Plastic Production (AGAINST)

While we acknowledge the materiality of plastic pollution for the company, BIS did not support this
shareholder proposal because we do not believe that the report as requested inthe resolved clause set
forth by the proponent wouldyield the most material information forinvestors. We also believe that the
proposal is overly constricting on the Board.

The shareholder proposal requested that the Boardissue “an audited report addressing whetherand how a
significant reductioninvirgin plastic demand, as set forthin Breakingthe PlasticWave’s System Change
Scenario to reduce ocean plastic pollution, would affectthe Company’s financial positionand assumptions
underlying itsfinancial statements.”?!

Engaging on plastics pollutionis anincreasingly importanttopic forBIS, as discussedin ourcommentaryon
Ourapproachto engagementon natural capital. We appreciate when companieswho produce or rely heavily on
plastics intheirproducts oroperations discloseinformation on howwasteis managed. This disclosuremight
include how theyare accelerating efforts related to recycling and reuse of plasticproducts to minimize waste,
such as efforts to improveinfrastructure supportin challenged areas, effortsand investments around research

19 ExxonMobil, “Form 8-K/A”. May 26, 2021.

20 ExxonMobil. “Advancing Climate Solutions: 2022 Progress Report”. January 2022.

21 ExxonMobil, “Notice of 2022 Annual Meeting and Proxy Statement”. April 2022.
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and innovation todevelop substitute products for single-use plastics such as biodegradable plastics, as well as
targets established to limitrunoff and waste and to support effortsto clean up existing plastics pollution.

While BIS believes that plastics pollutionis a material riskfor the company, we do not believe that the requested
audited report focused onasingle aspect of theissue,namely asignificantreductioninvirgin plasticdemand,
would provideus withthe mostdecision useful information. Moreover, the proposal asksthe companyto assess
theimpacts on “the company’s financial position and assumptions underlyingits financial statements.” We
believethatthislevel of diligence on alimited scenarioas encompassed inthe “Breaking the PlasticWave’s
System Change”is out of contextwith the type of disclosures typical of companies under relevant voluntary
sustainability standards, such as the Sustainability Accounting Standards Board (SASB).

Alongwith ourconcernsabout the specificrequest of the shareholder proposal, we believethat Exxonis already
disclosingactions that itis takingto addresstheissue of plastic pollution and recycling. Forexample, the
company announced plansin October 2021 to build its firstlarge-scale plasticwaste advanced recycling
facilityto convertplasticwasteinto raw materials.?? The facility will have advancedrecycling capacity to process
approximately 500,000 metric tons of plasticwasteper year and be operational by year-end 2026.23 Also, the
company’s recentSustainability Report discusses the issue of plasticwastemanagementand recycling efforts,
and the steps they are taking to increaseplastic recyclability and waste recovery.?*

Forthesereasons, we considerthe proposalto betoo prescriptive and the information to be gleaned, limited,
and therefore notinthe best long-term economicinterests of our clients. As aresult, BIS did not support this
proposal.

However,we will continue to monitor and engage on this importantissue.

Item 10: Report on Political Contributions (AGAINST)

BIS did not supportthis shareholder proposal because, in ourassessment, Exxon’s enhanced disclosure
regarding their political spending and lobbying activities provides sufficientinformation forinvestors to
make informed investment decisions.

The shareholder proposal requested that the company “prepare and semiannually updateareport[...]
[disclosing]electoral contributions and expenditures (direct and indirect) with corporate funds, including the
board’s role (ifany) inthat process.”?®> Specifically, the proposal requests areport on Exxon’s electioneering
expendituresratherthantheirlobbying expenditures, which generally make up the majority of companies’
expenditures made through trade associations. The companyreceivedasimilarshareholderproposal in 2021
which received approximately 30% support, including from BIS,?¢ to which we believe the company has been
responsive.

BIS regularly engages with companies tounderstand howthey use corporate political activities to support
policy matters materialto theirlong-term strategy and shareholdervalue. As part ofthis, welook at companies’
publiclyavailable disclosuresto understandhow lobbying and political contributions supporttheir stated policy
positions.

As explained inourcommentaryon Our perspective on corporate political activities, we lookto companiesthat
engagein political activities to develop, maintain,and disclose robust processes, including effective board
oversight,to guide theseactivities and mitigate associatedrisks. It is helpfulto investors’understanding if

22 ExxonMobil, “ExxonMobil to build its first large-scale plastic waste advanced recycling facility”, October 2021.

23 ExxonMobil, “ExxonMobil to build its first large-scale plastic waste advanced recycling facility”, October 2021.

2% ExxonMobil, “Sustainability Report”.

25 ExxonMobil, “Notice of 2022 Annual Meeting and Proxy Statement”. April 2022.

26 ExxonMobil, “Form 8-K/A”. May 26, 2021.
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companies provide accessible and clear disclosures sothat investors can easily understand howcompanies’
political activities support their long-termstrategy, includingon their stated publicpolicy priorities.

Sincethe 2021 AGM, Exxon has enhanced their political activities and lobbying disclosure, building on their
existingdisclosure which provided alist of trade associationswheredues were paid of $100,000 or more and
which used aportion ofsuch paymentsforlobbying. Exxon publishes on theirwebsite alistof all third-party
U.S.organizationsinwhich they or their affiliates are members, and the portion of their membership fees that
was reportedly usedforlobbying. This list,along with an accounting ofthe company’sdirect and grassroots
lobbying, is available as part of their newly published Lobbying Report, whichwas developed after discussion
withinvestors.

Forthesereasons, we believe that Exxon’senhanced disclosure regardingtheir political spending and lobbying
activities provides sufficient informationto investors and therefore,in our view supportfor this proposal was not
inourclients’interests.
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About BlackRock Investment Stewardship(BIS)

Our clients depend on BlackRockto help them achieve theirinvestmentgoals. These clientsinclude publicand
private pension plans, governments, insurance companies, endowments, universities, charities and ultimately
individualinvestors,amongothers. Consistent with BlackRock’s fiduciary duty as an asset manager, BIS’
purposeis to supportcompanieswhichweinvestfor ourclients intheir efforts tocreate longterm durable
financial performance.

BIS serves as animportant linkbetween our clients and the companies theyinvestin —and the trust our clients
placeinus gives us agreat responsibilityto advocate on their behalf. That is why we are interested in hearing
from companiesabouttheir strategiesfor navigating the challenges and capturing the opportunities theyface.
As we are long-terminvestors on behalfof our clients, the business and governance decisions thatcompanies
make will have adirectimpact on our clients’investment outcomes and financial well -being.

Welookto boards and executive management todemonstrate that theyaretaking intoconsiderationthe
interests of long-term shareholders and other stakeholders. Our, often multi-year, dialogue with the leaders of
these companies provides us the opportunityto improve our understanding of, and provide feedback on, the
governance and sustainability (ESG) risks and opportunities that are materialto their businesses and thus to
theirabilityto generatelong-term returns for our clients. For those clients who have given us authority, we vote
proxies intheirbestlong-term financialinterests, in line with our public voting guidelines and informed by our
analysis of companydisclosures and, where relevant, our engagements.?’

To supportinvestors’ assessment,itis helpfulwhen companies provide timely, accurate, and comprehensive
disclosure on all material governance and business matters, including sustainability-related issues. This
transparency allows shareholdersto better understandand assess how relevantrisks and opportunitiesare
being effectivelyidentifiedand managed. Where companyreporting and disclosure is inadequate or we believe
the approach taken may be inconsistent with sustainable, long-termvalue creation,we will engage with a
company and/orvoteinamannerthat signals ourconcerns.

We are committed to transparency inthe stewardship work wedo on behalf of clients.We inform clients about
ourengagement and voting policies and activities through direct communication and through disclosure on
ourwebsite. Forshareholder meetings where avote might be of particularinterestto clients, we may publish a
vote bulletin after the meeting, disclosing and explaining howwe voted on key proposals.

Want to know more? blackrock.com/stewardship

contactstewardship@blackrock.com

This Vote Bulletin is provided for information and educational purposes only and does not constitute legal advice, a
recommendation or an offer or solicitation to buy or sell the securities of any company. The information here is as of
May27,2022. BlackRock has no obligation to provide any updates. Investing involves risk, including the loss of
principal.

Prepared by BlackRock, Inc.
©2022 BlackRock, Inc. All rights reserved. BLACKROCK is a trademark of BlackRock, Inc., or its subsidiaries in the

United States and elsewhere. All other trademarks arethose of their respective owners.

2T As detailed in our Global Principles, proxy voting involves logistical issues which can affect BlackRock’s ability to vote such proxies, as well
as the desirability of voting such proxies. As a consequence, BlackRock votes proxies on a “best-efforts” basis.
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