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- Item 4: Shareholder Proposal Regarding a Reportonthe Company’s Plans to Reduce
Key Resolutions* Greenhouse Gas (GHG) Emissions

Key Topics Climaterisk

Board
Recommendation

The board recommended shareholdersvote AGAINST item 4

BlackRockVote BlackRockvoted FOR item4

Overview

Monster Beverage Corporation (Monster Beverage)is a U.S.-basedbeverage company. The company, through
multiple subsidiaries, develops and markets awide variety of popular energydrink brands in 154 countries,
including the Monster Energyline of energy drinks, which is second in U.S. marketshare.? Monster Beverage
also develops the NOS, Samurai, and Reign energy drink brands and, through Monster Energy, offers coffee,
tea, and alcohol products.

BlackRockInvestment Stewardship (BIS)engageswith companiesto provide along-terminvestor perspective
oncorporate governance best practices and to better understand how company leadershipidentifies and
manages material risks and opportunities —includingthose relatedto environmental, social, and governance
(ESG) factors —that we believe can impacttheir ability todeliversustained financial performance forlong-term
investors like BlackRocK's clients.

Our multi-year engagements with Monster Beverage’s leadershiphave covered arange of topics,including
executive compensation, climate risk management, and human capitalmanagement. We have soughtto
understand the company’s approach toidentifying and managing material risks and opportunitiesin their
business model, and the board’s oversightrolein Monster Beverage’s riskmanagementprocess. We have also
encouraged Monster Beverage to publish timely, consistent, and substantive disclosuresto allowinvestorsto
track progressovertime.

The ballot of Monster Beverage's June 2022 annual general meeting (AGM) included a shareholder proposal
asking thatthe company’sboardpublish areport addressinga number of climate risk-related subjects,
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including providing greenhouse gas (GHG) emissions reduction targets.Consistentwith our fiduciary duty as
an asset manager, BIStakes a case-by-case approach to assessing shareholder proposals, evaluating each
proposal onits meritand withasingularfocusonitsimplicationsfor long-term value creation. We consider the
business and economic relevance oftheissueraised,as well as its materiality and the urgency withwhichwe
believeitshould be addressed.

Rationale for BlackRock’s vote

Item 4: Shareholder Proposal Regarding a Report onthe Company’s Plans to Reduce GHG Emissions (FOR)

BIS recognizes the enhancements Monster Beverage has made to their climate-related disclosures over the
lasttwo years. However, we supported the shareholder proposal as currentdisclosures do not provide
sufficient detail on plans to reduce Scope 1 and 2 GHG emissionsto align the company’s business model
with likely pathways to a lower carbon economy.

The shareholder proposal requested that Monster Beverage’s board initiate areport outliningmultiple aspects
of the company’s corporate sustainability strategy, including “disclosure of the Company’s annual Scope 3
(where relevant) GHG emissions, atimeline for settinga net zero GHG reduction targetand aligned interim
goals,anenterprise-wide climate transition plan to achieve net zero emissions,arationale forany decision not
to settargets alignedwith the Paris Agreement’s 1.5 degree goal, and other information the board deems
appropriate.”*The proponents’request notedthat Monster Beverage has not yetadopted any goalsto reduce
the company’s GHGemissions.

As outlined inour commentary on Climaterisk and the global energy transition, to help us to assess how
companies are navigating the energytransition, we encourage disclosures that demonstrate they have
strategiesin place that addressand areresilientto arange of scenarios,includinglikely decarbonization
pathways to limitglobal average temperaturerise to well below 2°C, includingthose that limititto 1.5°C, above
pre-industrial levels. Consistentwith the recommendations of the Financial Stability Board’s Task Force on
Climate-related Financial Disclosures (TCFD), we look tocompaniesto help theirinvestors understand how
climaterisksand opportunitiesare integrated intotheir governance, strategy, and riskmanagement; to provide
scope land 2 GHG emissionsdisclosures; and meaningful short-, medium-, and long-term science-based
reductionstargets, where available for their sector. We alsowelcome disclosures on how companies are
considering scope 3 GHG emissions,theimpacts of the energytransition on their stakeholders and operations,
and how companies willcontribute toareliable and affordableenergy system over time. At this stage, we view
scope 3emissionsdifferently from scope 1 and 2, given methodological complexity, regulatory uncertainty,
concerns about doublecounting,and lack of directcontrol by companies. We believe that long-term investors,
including BlackRock's clients, benefit when companies,through robust disclosures and related goal setting,
make clear how the risks and opportunities arising from global energy transition are identified and managed.

BIS notes that Monster Beverage has enhanced their sustainability and climate-relatedreporting, including
participatinginthe CDP since 2020.1n 2021, the company publishedtheir firstannual sustainability report,
disclosing2020scope 1 and 2 GHG emissions and establishing an “initial baselineto understand and track
future GHG emissionsreduction progress.” Further, the metrics disclosed within the report, including GHG
emissions,weredisclosed inline with the Sustainability Accounting Standards Board (SASB) standards specific
to the Non-Alcoholic Beverages industry.> The company has also enhanced the collection of emissions data -
including prioritizingthe collection of relevant scope 3 emissions data— and formalized board level oversight

3 Monster Beverage Corporation. “Definitive proxy statement.”" Page 62.
“Monster Beverage Corporation. “Sustainability Report.” Page 51 and 54.
® |bid, Page 10.
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for ESG and sustainability strategies.® The company has said theywill continue enhancing their disclosuresin
2023.

While we recognize Monster Beverage’s efforts to date, we nonetheless believe that long-term investors like
BlackRocKk's clients would benefit from the company providing specific and meaningful scopel and 2 GHG
emissions reduction targets and detail on plans toachieve them. Moreover, in our view, the requestmadeinthe
shareholder proposal — disclosures on climate-relatedrisks and opportunities that are directly material to the
creation of long-term shareholdervalue — was notoverly prescriptive and was consistent withmanagement’s

indicated intentions. We viewour support as encouragementto Monster Beverage to continue to enhance their
climate-riskreporting.

Forthesereasons, BIS believed that it wasinthe best long-term financial interests of BlackRocKk’s clients to
support Item 4. BISwillcontinue to monitor Monster Beverage’s progress relating to sustainability disclosures
and provide ourfeedbackthrough engagementswith the company’s management.

8 Monster Beverage Corporation. “Definitive proxy statement." Page 62.
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About BlackRock Investment Stewardship(BIS)

Our clients depend on BlackRockto help them achieve theirinvestmentgoals. These clientsinclude publicand
private pension plans, governments, insurance companies, endowments, universities, charities and ultimately
individualinvestors,amongothers. Consistent with BlackRock’s fiduciary duty as an asset manager, BIS’
purposeis to supportcompanieswhichwe investforourclients intheir efforts tocreate longterm durable
financial performance.

BIS serves as animportant linkbetween our clients and the companies theyinvestin —and the trust our clients
placeinus gives us agreat responsibilityto advocate on their behalf. Thatis why we are interested in hearing
from companiesabouttheir strategies for navigating the challenges and capturing the opportunities theyface.
As we are long-terminvestors on behalfof our clients, the business and governance decisions thatcompanies
make will have adirectimpact onourclients’investment outcomes and financial well-being.

Welookto boardsand executive management todemonstrate that theyare taking intoconsideration the
interests oflong-term shareholders and other stakeholders. Our, often multi-year, dialogue with the leaders of
these companies provides us the opportunity to improve our understanding of, and provide feedback on, the
governance and sustainability (ESG) risks and opportunities that are material to their businesses and thus to
theirabilityto generatelong-term returns for our clients. For those clients who have given us authority, we vote
proxies intheirbestlong-term financialinterests, inline with ourpublic voting guidelines and informed by our
analysis of companydisclosures and, where relevant, our engagements.”’

To supportinvestors’ assessment,itis helpfulwhen companies provide timely, accurate, and comprehensive
disclosure on all material governance and business matters, including sustainability-related issues. This
transparency allows shareholdersto better understandand assess how relevantrisks and opportunities are
being effectivelyidentifiedand managed. Where companyreporting and disclosure is inadequate or we believe
the approachtaken may beinconsistent with sustainable, long-termvalue creation,we will engage with a
company and/orvoteinamannerthat signals ourconcerns.

We are committed to transparency in the stewardship work wedo on behalf of clients.We inform clients about
our engagement and voting policies and activities through directcommunication and through disclosure on
ourwebsite. For shareholder meetings where avote might be of particular interestto clients, we may publish a
vote bulletin after the meeting, disclosing and explaining howwe voted on key proposals.

Want to know more? blackrock.com/stewardship

contactstewardship@blackrock.com

This Vote Bulletin is provided for information and educational purposes only and does not constitute legal advice, a
recommendation or an offer or solicitation to buy or sell the securities of any company. The information here is as of
October 14,2022. BlackRock has no obligation to provide any updates. Investing involves risk, including the loss of
principal.
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©2022 BlackRock, Inc. All rights reserved. BLACKROCK is a trademark of BlackRock, Inc., or its subsidiaries in the
United States and elsewhere. All other trademarks are those of their respective owners.

" As detailed in our Global Principles, proxy voting involves logistical issues which can affect BlackRock’s ability to vote such proxies, as well
as the desirability of voting such proxies. As a consequence, BlackRock votes proxies on a “best-efforts” basis.
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